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Phoenix Multifamily Market Awakens
Desprite Economic Realrties

THE BROADER VIEW
With few exceptions, predictions that the economy has begun to revive is now the preferred

constant when discussing the current state of affairs. With commercial real estate being a
MARKET INDICATORS lagging indicator, recovery is many quarters in the future. One bright spot on the horizon is
the rapid recovery of the Phoenix housing market and awakening of the multifamily sector.

2008 2009 Sales of existing homes and permits are up substantially over past quarters. In addition, prime
Q3 Q3 multifamily properties are now very attractive to private investors.
VACANCY t CURRENT CONDITIONS

Vacancy among conventionally-operated, stabilized units remains high at 12.95 percent;
CONCESSIONS l, however, that is a gradual decline of 0.05 percent from last quarter. Although the drop is

welcome, it remains the highest vacancy rate for a third quarter period since 1989. Absorption
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ABSORPTION t improved over the past quarter to 2,535 units. The North Tempe submarket had the largest
increase of 546 units and the West Central Phoenix submarket experienced the largest
RENTS l Continued On Page 2
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$59,888 per unit or $67.10 psf. This reflects
a slight decrease when compared to the

decrease at 170 units. This is the largest
absorption for a third quarter since 2005.
second quarter’s $60,045 per unit, but a
Rents continue to fall this quarter and are ~ $0.26 increase on psf basis.
down to $776 per unit and experiencing a
drop to $0.92 per square foot (psf). This is Property owners continue to reposition their
the fifth consecutive quarter of decreases product asacompetitive housing alternative.
over the previous year. This has proven successful as absorption
levels have increased. In the meantime,
There were a total of 11 apartment sales investors see great opportunities to be had as
(100 units +) that have occurred in the third

quarter, totaling 2,746 units. Sales averaged

multifamily sales continue to grow steadily
more each quarter.

TOPTHIRD QUARTER MARKET SALES

PROPERTY NAME STREET ADDRESS UNITS SALES PRICE PRICE PER UNIT
Indigo Palms 3777 E.McDowell Rd., Phoenix 432 $30,000,000 $69,444
San Tropez 2700 N. Hayden Rd., Scottsdale 316 $29,000,000 $91,772
Desert Mirage 1333 W. Guadalupe Rd., Gilbert 258 $17,900,000 $69,380
Springs at Alta Mesa 1865 N. Higley Rd., Mesa 200 $15,000,000 $75,000
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This report and other research materials may be found on our website at www.colliers.com. Questions related to information herein should be
directed to the Research Department at the number indicated above. This document has been prepared by Colliers International for advertising
and general information only. Colliers International makes no guarantees, representations or warranties of any kind, express or implied, regarding the
information including, but not limited to, warranties of content, accuracy and reliability. Any interested party should undertake their own inquiries as

to the accuracy of the information. Colliers International excludes unequivocally all inferred or implied terms, conditions and warranties arising out of

this document and excludes all liability for loss and damages arising there from. Colliers International is a worldwide affiliation of independently owned
and operated companies.
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