Spring 2008

Colliers International Multi-Family

MARKET REPORT

San Diego County

significantly (see graph below).

Average sales price per unit continues lower, but the rate at which
it has been dropping over the past 2 years seems to be slowing

If you are considering
selling your apartment
building, please call
me for a confidential
evaluation.

Conclusions

SELLERS: Pricing has become
more important. At current
prices, buyers appear to be re-
entering the market, but are
more selective. Deals have to

Rental rates, on the other hand, continue upwards. Rental rates
are up approximately 4%, year over year, countywide. Vacancy
rates are very low at approximately 3.6% countywide.

Proposed new development in the pipeline continues at a subdued
pace of 9,937 units countywide.

Good dynamics for new investors - prices down, rents up, low
vacancy, little new apartment development.

San Diego County

“make sense”.

BUYERS: Prices may be stabiliz-
ing. Strong rents, low vacancies
and substantially better pricing
present attractive buying oppor-
tunities to investors.
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Colliers International 2004 Top Apartment Broker in the Nation

The information contained above and herein was obtained from sources
deemed reliable. While the information provided is believed accurate, no
warranties or representations, expressed or implied, are made to the accu-
racy of the information contained herein,and same is submitted subject to
errors or omissions. Source: Costar Comps, MarketPointe Realty Advisors.
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San Diego Coastal:

Carlsbad, La Costa, Cardiff, Del Mar, Leucadia, Encinitas, Solana Beach, La Jolla, Pacific
Beach, University City, Torrey Pines, Ocean Beach, Mission Beach, Coronado,
Carmel Valley, Point Loma, Rancho Santa Fe.

® Average Sales Price Per Unit......................

+10.5%

Average Rental Rate Per Square Foot..........+1.2%

B Prices appear to be holding up well in high quality locations.
Low sales volume.
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Oceanside, San Luis Rey,Vista, Fallbrook, Escondido,
Bonsall, Valley Center, San Marcos.
. H o, . T
u Aver'age Sales Price Per Unit.........ccceereeee. +1.6% B Prices appear to be stabilizing.
o,
Average Rental Rate Per Square Foot.......... +1.4%
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Rental/vacancy data provided by MarketPointe. Current data is for the last 6 month period for similar geographic areas.
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. South East San Diego, Chula Vista, National City, Bonita, Imperial Beach, San Ysidro,
South Bay: : é P

Otay Mesa, Palm City, Nestor, Paradise Hills, Encanto.

® Average Sales Price Per Unit.....................¥21.0%
Average Rental Rate Per Square Foot..........+2.9%

B Prices up. Rents are up strongly.
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Mission Hills, Mission Valley, Mission Village, College Grove, Del Cerro.

= Average Sales Price Per Unit...........ccccceeee.. -6.7%
Average Rental Rate Per Square Foot..........+1.0%

¥ Prices stabilizing. Demise of condo conversions
has affected this submarket the most.
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Rental/vacancy data provided by MarketPointe. Current data is for the last 6 month period for similar geographic areas.
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Rancho Bernardo, Rancho Penasquitos, Poway, Mira Mesa,/Scripps Ranch,
Miramar, Sorrento Mesa, Sorrento Valley, Carmel Mountain Ranch.

I-15 Corridor/Mira Mesa:

® Average Sales Price Per...............+6.8% (over one year) B Limited data. One sale in this submarket.

Average Rental Rate Per Square Foot..........+3.3%
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Alpine, Casa Del Oro, Lemon Grove, Spring Valley, La Mesa, San Carlos, Santee, El Cajon,
Lakeside, Borrego Springs, Campo, Julian, Jamul, Palomar Mountain, Pauma Valley, Ramona,
Rancho San Diego.

.-15.0% ® Prices down. Lack of condo conversion market has impacted

= Average Sales Price Per Unit...
this submarket. Rents up nicely.
+2.0% Py

Average Rental Rate Per Square Foot ...
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Source: Sales and cap rate data derived from Costar Comps, |0+ units in areas as listed above.

I Rental/vacancy data provided by MarketPointe. Current data is for the last 6 month period for similar geographic areas.




